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Financial Results for the First Quarter of Fiscal 2016 
Date August 2, 2016 
Speaker Osamu Yoshida, Deputy Director, Corporate Communications Division 
Reference Results of First Quarter of FY2016 & Outlook for FY2016 

 
Q&A

■ Mobility 
Ｑ1. What impact did year-on-year movements in sales volume and terms of trade have on 

operating income in the 1Q of FY2016? 
Ａ1． The Mitsui Chemicals Group reported uniform volume growth with respect to such major 

products as elastomers, performance compounds, performance polymers, and overseas 
propylene compounds. Turning to the terms of trade, the Group witnessed a deterioration owing 
mainly to the strong yen. 

 
Q2 ． Although there was an increase in full production and full sales products, is the 

year-on-year increase in earnings attributable to an improvement in the sales mix? 
A2. In addition to an improvement in the sales mix, the product lineups with spare supply capacity, 

including performance polymers, contributed to volume growth. 
 
■ Healthcare 
Q3. In China, excess inventory caused by parallel imports of disposable diapers is being viewed 

as a problem. Was there any change in Mitsui Chemicals’ Nonwovens business?  
A3. Inbound demand is stabilizing, there is no major abnormality, and demand is steady. 
 
■ Basic Materials 
Q4. With regard to operating income of the Basic Materials segment in the first quarter, how 

would you characterize the increases and decreases compared with the corresponding 
period in the previous fiscal year and the previous quarter? 

A4. Demand was strong against a backdrop of stable feedstock prices, there was also regular 
maintenance at major manufacturers, and thus facility operating rates remained at high levels. 
Effects of business restructuring helped to improve operating income compared with both the 
corresponding period in the previous fiscal year and the previous period. 

 
Q5. Was the improvement in operating rates from the previous forecast for the Basic Materials 

segment mainly due to phenols? 
A5. There was an improvement not only in phenols but also in naphtha crackers and other products. 
 
Q6. What are the operating rates for major products in the 1Q and 2Q of FY2016? 
A6. Crackers              1Q: Full capacity          2Q: Full capacity, excluding 

regular maintenance 
Polyolefins            1Q: Approx. full capacity    2Q: Approx. full capacity 
Phenols              1Q: Around 90%           2Q: Around 90% 
PTA                  1Q: 70–80%              2Q: 70–80% 
TDI                  1Q: Low capacity due to    2Q: Full capacity, after completion 

regular maintenance      of regular maintenance 
 
Q7. Explain the price margin for major products in the first and second quarters? 
A7. In the case of the first quarter, the market conditions for phenols, PTA, and TDI improved compared 

with the previous quarter, affected by regular maintenance and difficulties at major manufacturers.. 
The outlook for the second quarter is for conditions to basically remain on par or be on a weak note.
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Q8. Explain the background to the improvement in TDI market conditions. Also, how are 
conditions in the phenols market? 

A8. Factors to do with supply contributed to the improvement in TDI market conditions. In addition to the 
reduction in the scale of production, including at Mitsui Chemicals, behind the improvement in 
market conditions were nominal production capabilities that remained at a supply level of around 
80% due to difficulties encountered during the regular maintenance season and delays in the 
launch of new plants. Improving slightly despite being at a low level, a main contributory factor in 
the market conditions for phenols were supply factors brought about by regular maintenance in 
Asia. 

 
Q9. Are you forecasting that the raw materials sourcing issues in Singapore will be resolved 

from the second quarter onward? 
A9. The company concerned is continuing to declare force majeure, and we would like to monitor those 

events. 
 
Q10. Explain trends in domestic demand for polypropylene compounds. 
A10. Despite the temporary fluctuations caused by earthquakes and other factors, demand trends have 

not changed and are in line with forecasts. 
 
Q11. Fiscal 2016 will see the start of commercial operations at your new EVOLUETM plant in 

Singapore. Please explain prospects. 
A11. Since demand for EVOLUETM remains strong, preparations for the early start of commercial 

operations and subsequently stable operations at the new plant are under way. 
 
Q12. How much of the difference in fixed costs in the Basic Materials segment is due to business 

restructuring effects in polyurethane materials? 
A12. We are expecting a fixed-cost reduction effect of between five and six billion yen a year, and 

reported a quarterly amount in line with that expectation for the first quarter. 
 
Q13. Compared with the previous period, equity in earnings of non-consolidated subsidiaries 

and affiliates improved. Were the improvements primarily made at your phenol 
non-consolidated subsidiaries and affiliates in China? 

A13. That is correct. 
 
■ Group-Wide Issues 
Q14. Explain the reason for forecasting a decrease in profit from the first quarter to the second 

quarter. 
A14. We are forecasting a profit decrease for several reasons, including the implementation of regular 

repairs in the second quarter, the strong yen, and seasonal differences in demand. 
 
Q15. At this point in time, what impression do you have with regard to the strong yen’s impact on 

demand for products made in Japan?  
A15. Despite the strong yen, inquiries about Japanese products are at robust levels. One contributory 

factor is believed to be that Asian markets for raw materials remain high. 
 
Q16. Mitsui Chemicals has been planning a range of capacity augmentations. Explain the 

pre-marketing status of each product that is to be enhanced. 
A16. Since we will be increasing capacity of products with robust market demand or, more specifically, 

for products which are in strong demand from our customers, we expect actual demand to be early.
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